City Council Memorandum

DATE: February 4, 2024

TO: Lompoc City Council

FROM: Chanel Ovalle, Community Development Program Manager
CC: Christie Alarcon, Community Development Director

Dean Albro, City Manager
Christie Donnelly, Management Services Director

SUBJECT: Update to Annual Compliance Report (7/1/2023-6/30/2024)

On April 15, 2014, City Council adopted the Sub-Recipient Financial, Programmatic,
and Monitoring Reporting Requirement Policy.

The policy required an annual compliance report to be presented to the City Council at a
public meeting at least annually by the Community Development Department staff at the
second meeting in July each year or soon thereafter.

The Annual Compliance Report for the period July 1, 2023 through June 30, 2024 was
presented on July 16, 2024. This memorandum serves as an update.

Audit & Compliance Findings Report - City's Management Services Department
provided July 11, 2023, Compliance Committee draft meeting minutes to the
Community Development Department, that reflected 3 agency requests for alternate
reporting of financial information.

The committee voted to require the agencies (Lompoc Valley Chamber of Commerce,
Lompoc Museum Association, Inc. and Central Coast Literacy Council) to submit
independent financial statement reviews prepared by a Certified Public Account by
January 2024 in order for the committee to comply with the city's monitoring policy for
the Audit Compliance & Findings Report. The agencies reported having issues with
obtaining the requested reviews, and this pushed the meeting back from January into
March. The Lompoc Museum Association and the Lompoc Valley Chamber of
Commerce submitted the review in mid-January. The Central Coast Literacy Council
was not able to obtain one due to costs and difficulty finding a CPA to perform the
review. The meeting of the Compliance Committee convened on May 24, 2024. The
Committee agreed with the Central Coast Literacy Council that they don't receive
enough in City Funds to qualify for this reporting requirement. Most of the money they
receive is from the City acting as a passthrough for State and County agencies. They
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were excused from the requirements. The Committee approved the Accounting Audits

for the Lompoc Museum and the Lompoc Chamber of Commerce.

Multi-Family Affordable Housing Monitoring consisted of Housing Quality Standards

(HQS) inspections of nineteen (19) multi-family properties with regulatory agreements
as well as tenant file review of the same units to ensure income qualification and
appropriate rental and utility allowances. Of the eighty-four (84) units inspected and
files reviewed, staff is working with property owners and managers to obtain verification
of twenty-eight (28) corrections for the following properties:

# of Units with

Project Name: Property Address: Findings:
Casa Con Tres 434-438 N. L St. 1
College Park Apartments 608-698 N. G St. 4
Courtyard Apartments 725,729 & 733 N. E St. 2
Courtyard South Apartments | 717-721 N. E St. 2
Harvey House 704 West Walnut Avenue 1
K Street Apartments 328-330 N. K St. 3
Mark's House 203 N. N St. 1
North B Street Apartments | 503, 507 & 507 1/2N.B St. |1
Portabello Apartments 305-309 N. K St. 2
Recovery Way Home 604 W. Ocean 1
Southern Court Apartments | 709-713 N. E St. 2
Voelker Apartments 500-504 N. T St. 1
West College Apartments 521-537 N. T St. 7

Single-Family Affordable Housing Monitoring consisted of annual verification of

insurance and owner-occupancy of single-family homes that received city funding. This
included homes that received assistance under the Single-Family Rehabilitation Loan
Program. Sixty-three (63) homes were monitored and of those three (3) require forced
place insurance and one (1) verification of owner occupancy.

Respectfully Submitted,

o,

Chaﬁel Ovalle, Community Development Program Manager

APPROVED FOR SUBMITTAL TO THE CITY MANAGER:

Obpte

Christie Alarcon, Community Development Director
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APPROVED FOR SUBMITTAL TO THE CITY COUNCIL:

P B

Dean Albro, City Manager




