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The State's Model vs. Lompoc's Reality:

The 2025 Energy Code is built on a cost-effectiveness model that assumes homeowners save the full
retail price of electricity. Our local rates, designed to protect the community, make this assumption
invalid for Lompoc. This is the core regulatory issue.

CENC Cost-Effectiveness Model

State CEC Assumption

Lompoc

Retail Rate

~$0.20 per kWh

~$0.20 per kWh

Cost to Use Own Solar Power

$0.00 (Assumed Free)

$0.13 per kWh (Generation Rate)

Actual Homeowner Savings

$0.20 per kWh

$0.07 per kWh

Conclusion

Cost-Effective

Non-Cost-Effective




The True Cost to a Lompoc Homeowner

The 2025 mandate requires both solar (PV) and a battery (BESS), and this cost is almost always
financed in a mortgage. This results in a potential financial loss of nearly $40,000 for the
homeowner when compared to the lifetime energy benefit of just $8,832.

the loan

Component Description Cost
+
System Cost (Principal) Upfront f:ost of PV + BESS added to $25,000
home price
Interest paid on the system over 30
Mortgage Interest years (at 5%) $23,190
Total Cost to Homeowner The actual amount a resident pays over $48,190




The Community-Wide Impact

* A Housing Affordability
* The total, guaranteed net loss forced upon new homeowners is
catastrophic.
* 2,000 Homes x (-$39,358 Net Loss per Home) = -$78.7 Million
* This represents a $78.7 Million wealth transfer out of the pockets of new
Lompoc residents.

* A Utility Solvency
* |f we were forced to remove our protective rates, the utility would face a
massive revenue shortfall.
* Lost kWh Sales Margin for 2,000 homes = $610,000 Annual Deficit
* This $610,000-per-year hole would be filled by raising rates on every single
existing customer.



A Possible Solution: Based on Actual Benefit

Step 1: Calculate the Actual Annual Benefit to the City

Variable Value Description

Energy produced by a typical new

Annual On-Site Generation 4,851 kWh
home system.

Lompoc's Avoided Wholesale $0.16 / KWh The price Lompoc Electric pays
Cost for wholesale power.

The total real value the system

Total Annual System Benefit $776 orovides to the utility.

Step 2: Propose a Fair Fee Based on This Benefit

* Instead of the state's mandate, we propose a simple, optional in-lieu fee based on a standard industry
metric that aligns with this value.

* Proposed Fee: $950 per kWdc of installed solar.

* System Size: Atypical Lompoc home requires a 3.0 kWdc system.

* FinalIn-Lieu Fee: 3.0 kWdc x 950/kWdc = $2,850
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