RESOLUTION NO. 6838(26)

A Resolution of the City Council of the City of Lompoc,
County of Santa Barbara, State of California,
Modifying the Winter Averaging Method for Calculating
Wastewater Charges

WHEREAS, on August 18, 2015, the City Council of the City of Lompoc (City) adopted
Resolution No. 6002(15), rescinding Resolution No. 3705(88) and adopting Utility Billing Service
Rules and Regulations; and

WHEREAS, the Utility Billing Service Rules and Regulations, Section 1, Adoption of Rules
and Regulations allows the Management Services Director or designee to make such rules and
regulations that may be necessary or desirable to aid in the administration or enforcement of the
provisions of the Lompoc Municipal Code and the Rules and Regulations; and

WHEREAS, the Utility Billing Service Rules and Regulations requires periodic updating to
reflect changes in procedures, fees, etc.; and

WHEREAS, the conversion of management system software from Alpha to Munis by Tyler
Technologies requires the City Utility Billing Department to update its billing procedures to
eliminate the six-year winter averaging for determining units to bill for wastewater consumption;
and

WHEREAS, the current version of Munis only allows a winter average calculation based
on the January — March months to determine units to bill for wastewater consumption, and

WHEREAS, prior resolutions related to wastewater billing have been silent as to the
treatment of partial units; and

WHEREAS, staff has proposed certain modifications to the winter averaging method of
calculating wastewater charges and has given notice of the proposed modification as required by
law; and

WHEREAS, a notice of the public hearing on the proposed modifications was mailed to
each rate payer and property owner not less than forty-five (45) days prior to the public hearing,
in compliance with Section 6 of Article XllI-D of the Constitution of the State of California; and

WHEREAS, a duly-noticed public hearing for the proposed modifications was held before
the City Council on July 21, 2026; and

WHEREAS, on July 21, 2026, the City Clerk advised the City Council that
written protests of the proposal to modify the winter averaging calculation
method were received prior to the hearing; and

WHEREAS, on July 21, 2026, the City Council received written
protests against the proposal to modify the winter averaging calculation method that were
submitted at the time of the public hearing; and

WHEREAS, the total number of written protests was less than 50% of the total number of
protests that could legally be presented; and
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WHEREAS, after hearing public testimony and staff's report and recommendations, the
City Council has determined the winter averaging method for calculating wastewater service
charges be modified.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LOMPOC, CALIFORNIA, DOES
HEREBY RESOLVE AS FOLLOWS:

SECTION 1. Proposition 218 Procedural Findings. The City Council has fully considered the
modifications described herein to the winter averaging method for calculating wastewater charges
and applied the procedural requirements of Proposition 218 (Cal. Const. Art. XIIID). Section 6 of
Article XIIID of the California Constitution sets forth notice, hearing, and protest requirements that
have been applied to the proposed modifications. To this end, the City Council has:

a) Reviewed the information submitted herewith regarding the proposed modifications to the
winter averaging method for calculating wastewater charges for all accounts, the parcels to
which the proposed modifications would apply, and the reasons and basis for the
modifications;

b) Provided notice of the proposed modifications to the ratepayers and property owners for all
parcels to which the proposed rate adjustment would apply in accordance with Article XIIID of
the California Constitution;

c) Heard and received all eligible written protests to the modifications;

d) Taken and received oral and documentary evidence pertaining to the proposed modifications;
and

e) Been fully informed of this matter; and

f) The City Council finds that insufficient written protests were presented to prevent the proposed
modifications from being implemented.

SECTION 2. Proposition 218 Substantive Findings. Pursuant to Proportion 218, the City
Council finds as follows:

a) Fee for Service Provided Only: Revenues derived from the wastewater fees may not be used
for any purpose other than that for which the fees are imposed. The fees collected are used
to pay the for the wastewater services provided by the City to all residential and commercial
customers, and for the City’s accrual of direct and unforeseen costs incurred as a result of
increased costs related to inflation. This conclusion is further supported by all findings of fact
presented at the City Council hearing, all of which evidence is incorporated herein by this
reference.

b) Fee not to Exceed Cost of Service: Revenues derived from the wastewater rates may not
exceed the funds required to provide wastewater services. After implementation of the
proposed modification to the winter averaging calculation method for wastewater charges,
revenues from wastewater rates and charges will not exceed the cost of providing wastewater
service within existing service areas. This conclusion is further supported by all findings of
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fact presented at the City Council hearing, including without limitation those facts stated in the
accompanying staff report all of which evidence is incorporated herein by this reference.

c) Fee Proportionality. The amount of a fee or charge imposed upon any parcel or person as an
incident of property ownership must not exceed the proportional cost of the service attributable
to the parcel. The wastewater rates have been calculated to be reflective of the City’s costs
of providing service and proportional as between different ratepayer categories as required by
Proposition 218. Differences as between the rates for commercial versus residential accounts
are directly reflective of the different costs of providing service to those respective account
types (i.e., one ratepayer category is not subsidizing services for another ratepayer category).
This conclusion is further supported by all findings of fact presented at the City Council hearing,
including without limitation those facts stated in the accompanying staff report all of which
evidence is incorporated herein by this reference.

d) Other Findings. Proposition 218 also requires that the fee or charge may not be imposed for
a service unless (i) the service is actually used by, or immediately available to, the property,
and (ii) the fee or charge is not imposed for general governmental services. Both these
findings are met. Because the fees are paid directly to the City for wastewater services, the
fees are (i) used directly by the City for its costs of making such services immediately available
throughout the City, and (ii) are not otherwise allocated to other general governmental
services. The System rates are deposited into a dedicated City enterprise fund. The City
separately records its revenues and expenses for its wastewater operations in the enterprise
fund. The revenues of the enterprise fund are intended to fully cover the City’s current and
future System operating and capital costs. This conclusion is further supported by all findings
of fact presented at the City Council hearing, including without limitation those facts stated in
the accompanying staff report, all of which evidence is incorporated herein by this reference.

SECTION 3. Service Rates and Charges. The rates and charges from section 2 of Resolution
No. 5858(13) that were effective July 1, 2017, remain in effect, along with the minimum charge
based on 5 units, and the rates and charges for wastewater services to customers located outside
the City limits remain at 1.5 times the rates set forth in Resolution No. 5858(13).

SECTION 4. The Non-Consumption Method from Resolution No. 5858(13) remains in effect.

SECTION 5. The Consumption Method of calculating wastewater usage from Resolution No.
6524(22) is rescinded and replaced as follows: For customers that have a three-month winter
average water consumption from January-March of a given year, they will be billed for that
average number of units for wastewater per month for the period July 1 of that same year to June
30 of the next year. For customers that do not have a three-month winter average water
consumption from January-March of a given year, they will be billed at the average monthly winter
(January to March) water consumption for their customer class, for the period July 1 of that same
year to June 30 of the next year.

SECTION 6. All wastewater charges will be billed in whole units rounded to the nearest whole
unit, with .50 and greater being rounded up and .49 and less being rounded down.
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SECTION 7. The provisions of this resolution shall supersede and control over any conflicting
provisions in Resolution No. 5858(13) and/or No. 6002(15).

SECTION 8. Severability. If any provision of this Resolution or its application to any person or
circumstance is held invalid, such invalidity shall not affect any other provision or application of
this Resolution that can be given effect without the invalid provision or application; and to this end,
the provisions of this Resolution are held to be severable. The City Council declares that it would
have adopted this Resolution regardless of the fact that one or more sections, subsections,
clauses, or phrases may be determined to be invalid or unconstitutional.

SECTION 9. Environmental Review. Pursuant to the California Environmental Quality Act
(CEQA), Public Resources Code Section 21080, subdivision (b)(8), and CEQA Guidelines Section
15273, the approval of this Resolution is Statutorily Exempt from environmental review, as the
calculation method to be implemented is for the purposes of meeting the System’s operating
expenses; purchasing or leasing supplies, equipment and materials; meeting financial reserve
needs and requirements; and funding previously approved capital projects, necessary to maintain
service within existing service areas. In the alternative, the adoption of this Resolution is exempt
from CEQA under CEQA Guidelines 15061(b)(3) because it can be seen with certainty there is
no possibility the calculation method modification approved herein may have a significant effect
on the environment.

SECTION 10. Effective Date. This Resolution is effective on the day of its adoption. Except as
amended herein, all City wastewater rates and charges previously in effect shall remain in full
force and effect.

The foregoing Resolution was proposed by Council Member seconded by Council
Member , and was duly passed and adopted by the Council of the City of Lompoc
at its regular meeting on July 21, 2026, by the following vote:

AYES: Council Member(s):
NOES: Council Member(s):

ABSENT:  Council Member(s):

James Mosby, Mayor
City of Lompoc

ATTEST:

Stacey Haddon, City Clerk
City of Lompoc



