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LOMPOC

City Council Agenda Item
City Council Meeting Date: July 21, 2026

TO: Dean Albro, City Manager

FROM: Greg S. Stones, Planning Manager
g_stones@ci.lompoc.ca.us

SUBJECT: Adoption of Resolution No. 6836(26) Expressing Support for the Submittal
of the Opportunity Zone 2.0 Local Authority Recommendation Form

Recommendation:

The Staff recommends the City Council:
1) Adopt Resolution No. 6836(26) (Attachment 1) expressing support for the staff
to submit the Opportunity Zone 2.0 Local Authority Recommendation Form
(application) to the State of California; or

2) Provide other direction.

Background:

The Federal Opportunity Zone program was established under the Tax Cuts and Jobs
Act of 2017 and revised under the One Big Beautiful Bill Act (OBBA) in 2025, Opportunity
Zone 2.0. It provides federal tax incentives to encourage private capital investment in
qualifying designated economically distressed census tracts to support economic
development and job creation through federal tax incentives.

The City of Lompoc currently has Census Tracts, which are designated as Opportunity
Zones under the original program. Currently, there are four (4) Census Tracts in the City
of Lompoc that are on the Qualified Opportunity Zones Eligible Tract list by the U.S.
Department of the Treasury?, presenting opportunities to attract private capital for
redevelopment, infrastructure improvements, business expansion, housing development,
and job creation.

Private capital investors may receive tax incentives for development projects, including
the purchase of property (with qualified funds), which include the development of vacant
land or rehabilitation of property with an existing building in an Opportunity Zone. The
State has an Opportunity Zones 2.0 in California Frequently Asked Questions (FAQ)?

L https://home.treasury.gov/policy-issues/tax-policy/data-transparency/qualified-opportunity-zones
2 https://business.ca.gov/wp-content/uploads/0Z-2.0-FAQ-2.pdf


https://home.treasury.gov/policy-issues/tax-policy/data-transparency/qualified-opportunity-zones
https://home.treasury.gov/policy-issues/tax-policy/data-transparency/qualified-opportunity-zones
https://business.ca.gov/wp-content/uploads/OZ-2.0-FAQ-2.pdf
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document online; there is also information on the U.S. Department of Housing and Urban
Development® website.
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The tax incentives may include capital gain reduction of 10%, applied at the 5-year mark
of the investment. Investment appreciation is not taxed after owning the investment for
10 years, and no depreciation recapture. A step-up to full market value must be taken by
the 30-year mark. Additional incentives for Opportunity Zones classified as Rural include:
a 30% basis step-up at the 5-year mark and a 50% substantial improvement threshold
instead of 100% required for existing buildings. This is a general overview, and a private
capital investor should consult with their accountant or tax attorney for detailed
information.

Opportunity Zone 2.0 provides new guidelines and requirements for future participation
in the program. The State of California Business and Economic Development
Department (GO-Biz)* is leading the State's process for identifying and selecting
qualifying applications to be submitted to the U.S. Treasury Department for approval.

3 https://www.hud.gov/opportunity-zones/updates
4 https://business.ca.gov/


https://www.hud.gov/opportunity-zones/updates
https://www.hud.gov/opportunity-zones/updates
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Discussion:

GO-Biz serves as the state’s lead agency for economic development and community
revitalization and coordinates state-level support related to Opportunity Zone activities.
As part of this effort, Lompoc is preparing to submit the Opportunity Zone 2.0 Local
Authority Recommendation Form (application) by the deadline of July 25, 2026, for review
by the Governor of California for requesting inclusion of Lompoc’s Census Tract(s) in the
State’s Recommendation to the U.S. Department of the Treasury.

Formal City Council endorsement is requested to demonstrate that the application reflects
City policy direction and aligns with adopted planning documents and economic
development strategies.

Environmental Review:

This action is exempt from environmental review pursuant to Section 15061 (b)(3) also
known as the “General Rule” or “Common Sense” Exemption of the California
Environmental Quality Act (CEQA) Guidelines, because, based on the whole
administrative record, it can be seen with certainty that there is no possibility that the
proposed activities may have a significant effect on the environment.

Fiscal Impact:

Staff time for research, preparation, and submittal of the application was processed
utilizing existing budgeted Planning Division staff; no fiscal impacts occur from the
submittal of the Opportunity Zone 2.0 application.

Conclusion:

If approved, the Opportunity Zone 2.0 Opportunity Zone 2.0 Local Authority
Recommendation Form will be submitted by the deadline of July 25, 2026.

Respectfully submitted,

Greg S. Stones, Planning Manager

APPROVED FOR SUBMITTAL TO THE CITY MANAGER:

Mario Guerrero Jr., Community Development Director
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APPROVED FOR SUBMITTAL TO THE CITY COUNCIL:

Dean Albro, City Manager

Attachment:  Resolution No. 6836(26)



